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Negotiable

strument /ISR foTEd

igned document that promises a sum of

——

payment to a specified person or the

assignee.

TEATTA SEaTasT AT fordt ey safvr T

ITETZTHE 1 STATT i hT ITET HLAT 2|
According to Section 13 of the Negotiable

Instruments Act, 1881, a negotiable
instrument refers to “Promissory note, bill
of exchange, or Cheque, payable either to

Order or to Bearer”.

Promissory
note

Bill of
exchange



Promissory Note afEEd T
®* Section 4 of The Negotiable Instruments Act, 1881
o TR forEa Tter=aw 1881 At &R 4

Rabhali.i

®* A ‘Promissory note’ is an instrument in writing

containing an unconditional undertaking, signed by

I —
|

the maker, to ;a‘y’algrg) sum of money only to,

or to the order of; a certain person, or to the bearer
of the instrument:

grar g, rares foru fRaiar g gwarer foram Smar g,
HA Ueh HTSIT TTIT T WITAT YA ok TeTT, AT TeRET
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E Rangoon, tL ‘Q-:q &ecumpu.yl, 92 L_, ;

or drder,

S0l 1y value received, the sum of Rupees Twenty Thousand oy

i ] : '
&8 with interest theveon from t/tz:s‘ a'at.e‘e at the rate of. L, = .
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Customer

Drawer

(Maker / Debtor /
Payor)

Supply of goods / services

~ Issuance of a
Promissory Note

L

Two main parties invalved in a promissory note

Supplier

Drawee

(Bearer / Creditor /
Payee)
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. ,
‘ Endorsement of a promissory nofe \ -

due course Holder in due course

: Supply of goods / services Bilateral agreement

4

Drawer Endorsee

(Maker / Debtor /

New (Bearer /

Issuance of a (Bearer / Creditor/ Endorsement
Creditor / Payee)

Promissory Note Payee) and delivery

& Endorser




‘ Discounting of a promissory note \

Holder in due course

J Supply of goods / services
Drawee

(Maker / Debtor / : (Bearer / Creditor /
ssuance of a
Payor) Promissory Note Payee)

Drawer

Grants short-term credit

Provides evidence to be
holder in due course

Discounting

Bank



Bill Of Exchange /fa=wr @t faret

According to the Negotiable Instruments Act 1881,
a bill of exchange is defined as “an instrument in
writing containing an unconditional order, signed
by the maker, directing a certain person to pay a
certain sum of money only to, or to the order of a
certain person or to the bearer of the instrument”.
fAmfeTuaer $eeticH tae 1881 & ouR, fafma o
forer Y wftTfra ferarm e & o foramae # ww
fAfara safer w1 haet Tes ffara st 6T sram &
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Bills of Exchange

A O S O O R ——

The person who
issues the bill
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The person to
whom the bill is
issued

Drawee

N . o o e w— — — — —
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The person to
whom payment is
made

. ———— —
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Bill Of Exchange /fa=wr @t faret

Section 5

According to the Negotiable Instruments Act 1881,
a bill of exchange is defined as “an instrument in
writing containing an unconditional order, signed
by the maker, directing a certain person to pay a
certain sum of money only to, or to the order of a

certain person or to the bearer of the instrument”.

fAmfoTuaet $eeticd Tae 1881 & ouR, fafma o
faret Y wftenTire ok et & o feramae T
fAfara safer w1 haet Tes ffera TisT &1 sram &
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Flace of issue

[rale of issue

Pay against this Bill of Exchange

Maturity date

To the order of Payee’s Name
/

Currency and Amount in figures

Currency and Amount in words

Drawee's name and address—

Drawer's name, address and signature

Date of acceptance




Supplier Customer

Supply of goods / services

Drawee

Issuance of a (Debtor / Payor)
Bill of Exchange

Usually the drawer Payee
or his Bank (Creditor)

Three main parties involved in a bill of exchange



‘ Acceptance of a bill of exchange \

Supplier Customer

Supply of goods / services

Drawee

(Bearer) ~ Issuance of a I (Acceptor / Payor)
Bill of Exchange i

Drawer

Usually the drawer Payee
or his Bank (Creditor)

9y



‘ Endorsement of a bill of exchange I

Previous Holder
in due course

Supply of goods / services

Drawer

(Bearer / Creditor) EETELEETE
Bill of Exchange

Endorsee

New (Bearer / Payee)

Holder in due course

Endorsement of a bill of exchange

Drawee

(Acceptor / Payor)

9y



‘ Discounting of a bill of exchange \

Previous Holder
in due course

Supply of goods / services

Drawer
(EEIGCIA@I 1G]  Issuance of a

Endorser

Bill of Exchange

Discounting
Bank

Holder in due course

Drawee
(Acceptor / Payor)




Cheque ISED

As per the Negotiable Instrument Act 1881,
“cheque” is a bill of exchange drawn on a specified
banker and not expressed to be payable otherwise

than on demand.
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CHEQUES

1) OPEN
CHEQUE

|

BEARER
CHEQUE

ORDER
CHEQUE

o

2)CROSSED
CHEQUE




ﬁé_earer|Cheque /TR TR

®* Bearer cheques are the cheques which withdrawn
AL

—

to the cheque owner:

e ORI H T IR B & RTaH Ik & HTfeTeh TRT OAT
fremetT STaT 21

®* These types of cheques normally used for a cash

—

transaction.
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Bearer Cheque

/..../,,

L L&) w ¥ ' Y
v Vid Ve J moems Omdy
Or Bearer
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Order Cheque
®* Order cheques are the cheques which are

withdrawn for the payee.
*  3ITST ek 9 Ik BId & ST ATSTaT T U fHehem
AT S |




Order Cheque

-} HOFC BANK| e
:———— M - - w v Y Y Y ¥
o PN staCran J ¥aiid Jor 3 moerne Only
| 2 Pay ANKIT SHARMA —Orlrr—
: 01 uURS W

% Rupees w=t  Thirty Seven Thousand Only /-

Oc”'! | ? |37:m°/' |

¥ o OO0 OO0 OO0 K




Crossed Cheque

®* On the Crossed cheques, two lines are made on the

top right of the cheque.
* <hi TR TTU Tk WY, ST AT =ik o IY 278 3T 9T
LR

— /é)gssed Chque

e
Oate
v

e iy e e
WR Or Bearer

£ Rupees vst  Thirty Seven Thousand Only /- a1 WRE )

»T »? ? 37,“0/ >

.é___:;—:w OOOOOOOODOOONX 8 AC F o 00000 OO X
|

K
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Account Payee Cheque

18

,,,,,,,,,

vt Thirty Seven Thousand Only /- o RS

st | T |37,000/- |

For




Stale Cheque
¥ HOPC BANK|

">

— = /*"1003 2017

£ Rupees vst  Thirty Seven Thousand Only /- o URE 9
2 % 9t | < |37,ooo/. |
S XOOOO0OOOOOXXXX | S8 AC ¥ o JOOOOOOOOOOOOOUOUONO000000OU

Sl 2 ‘ =W-r”§—!!%‘




Post Dated Cheque

¥ HOFC BANK

POUL MY PR SORCIILLA

£ Rupees wst _Thirty Seven Thousand Only /- = T URE B

= ' S8 AC ¥ o JOOOOOUOOOOOOOUOODO0000OO0OT
: A -

hwmv%




Ante Dated Cheque

(9

o NN N seRCrTE

% pay ANKIT SHARMA
g Rupees vt Thirty Seven Thousand Only /- :
i—————""""""‘—_—— =awt | |37,000/- |

XXOO0O0000000X | 8 AC

\ Poysine o par Bomagh o aer g erater o 5 eies of #CIC BANK | TD
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